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NOTICE  OF  CONFIDENTIALITX  BKMfS;  A  NATURAL  PERSON  MAY  REMOVE  OR 
STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED 
IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER. 


Ronald  W.  Sears  and  Wife,  Patricia  A.  Sears,  as  Trustees,  Lessor  (whether  one  or  more),  whose  address  is:  8422  Golf  Club  Circle,  Fort 
Worth,  Texas  76179,  and  XTO  Energy  Inc.,  whose  address  is:  810  Houston  St,  Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH 

1 .  Lessor,  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
agreements  of  Lessee  hereinafter  contained,  does  hereby  grant,  lease  and  let  unto  Lessee  the  land  covered  hereby  for  the  purposes  and  with  the 
exclusive  right  of  exploring,  drilling  mining  and  operating  for,  producing  and  owning  oil,  gas,  sulphur  and  all  other  minerals  (whether  or  not  similar  to 
those  mentioned),  together  with  the  right  to  make  surveys  on  said  land,  lay  pipe  lines,  establish  and  utilize  facilities  for  surface  or  subsurface 
disposal  of  salt  water,  construct  roads  and  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  lines,  employee  houses  and  other  structures 
on  said  land,  necessary  or  useful  in  Lessee's  operations  in  exploring,  drilling  for,  producing,  treating,  storing  and  transporting  minerals  produced 
from  the  land  covered  hereby  or  any  other  land  adjacent  thereto.  The  land  covered  hereby,  nerein  called  "said  land,"  is  located  in  the  County  of 
Tarrant,  State  of  Texas,  and  is  described  as  follows: 

Being  0.166  acres  of  land,  more  or  less,  out  of  the  Dempsey  C  Pace  Survey,  Abstract  No.  A-1245  and  being  Lot  19,  Block  1  of  Lake 
Country  Place,  an  Addition  to  the  East  side  of  Eagle  Mountain  Lake  In  the  Northwest  part  of  Tarrant  County,  Texas,  according  to 
Plat  recorded  in  Volume  388-200,  Rage  77,  Plat  Records.  Tarrant  County.  Texas,  and  being  more  particularly  described  In  a  Special 
Warranty  Deed,  dated  January  01  ,  2001,  from  Ronald  W.  Sears  and  Wife,  Patricia  Ann  Sears  to  Ronald  W.  Sears  and  Patricia  A. 
Sears  Revocable  Family  Trust,  and  recorded  thereof  in  Volume  15007,  Page  278,  Deed  Records,  Tarrant  County,  Texas,  and 
amendments  thereof,  including  streets,  easements  and  alleyways  adjacent  thereto,  and  any  riparian  rights. 


This  is  a  non-developmental  Oil  &  Gas  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  any 
operations,  as  defined  herein,  on  the  surface  of  said  lands.  However,  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands, 
or  part  thereof,  with  other  lands  to  comprise  an  oil  and/or  gas  development  unit 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land  above 
described  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  title  or  unrecorded  instrument  or  (b) 
as  to  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  requested  by  Lessee  for  a  more 
complete  or  accurate  description  of  said  land.  For  the  purpose  of  determining  the  amount  of  any  bonus  or  other  payment  hereunder,  said  land  shall 
be  deemed  to  contain  0.166  acres,  whether  actually  containing  more  or  less,  and  the  above  recital  of  acreage  in  any  tract  shall  be  deemed  to  be 
the  true  acreage  thereof .  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options  hereunder. 

2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of  _3^years  from 
the  date  hereof,  hereinafter  called  "primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon  said  land  with 
no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3.  As  royalty,  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the  equal 
1/4  part  of  all  oil  produced  and  saved  Dy  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the  average  posted 
market  price  of  such  1/4  part  of  such  oil  at  the  wells  as  of  the  day  it  is  run  to  the  pipe  line  or  storage  tanks,  Lessor's  interest,  in  either  case,  to  bear 
1/4  of  the  cost  of  treating  oil  to  render  it  marketable  pipe  line  oil;  (b)  To  pay  Lessor  on  gas  and  casinghead  gas  produced  from  said  land  (1 )  when 
sola"  by  Lessee.  1/4  of  the  amount  realized  by  Lessee,  computed  at  the  mouth  of  the  well,  or  (2)  when  used  by  Lessee  off  said  land  or  in  the 
manufacture  of  gasoline  or  other  products,  the  market  value,  at  the  mouth  of  the  well,  of  1/4  of  such  gas  and  casinghead  gas;  (c)  To  pay  Lessor  on 
all  other  minerals  mined  and  marketed  or  utilized  by  Lessee  from  said  land,  one-tenth  ettheTh  kind  or  value  at  the  well  or  mine  af  Lessee's  election, 
except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1 .00)  per  long  ton.  If,  at  the  expiration  of  the  primary  term  or  at  any 
time  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  landor  any  portion  thereof  has  been  pooled,  capable  of 
producing  oil  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  force  as  though  operations  were  being  conducted 
on  said  land  for  so  long  as  said  weBs  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  force  as  if  no  shut-in  had  occurred.  Lessee 
covenants  and  agrees  to  use  reasonable  dligence  to  produce,  utilize,  or  market  the  minerals  capable  of  being  produced  from  said  wells,  but  in  the 
exercise  of  such  diligence,  Lessee  shall  not  be  obligated  to  install  or  furnish  facilities  other  than  well  facilities  and  ordinary  lease  facilities  of  flow  lines, 
separator,  and  lease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to  Lessee.  If,  at  any  lime  or 
times  after  the  expiration  of  the  primary  term,  all  such  wells  are  shut-in  for  a  period  of  ninety  consecutive  days,  and  during  such  time  there  are  no 
operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period,  Lessee  shall  pay  or  tender,  by  check  or  draft  of  Lessee,  as 
royalty,  a  sum  equal  to  one  dollar  ($1 .00)  for  each  acre  of  land  then  covered  hereby.  Lessee  shall  make  like  payments  or  tenders  at  or  before  the 
end  of  each  anniversary  of  the  expiration  of  said  ninety  day  period  if  upon  such  anniversary  this  lease  is  being  continued  in  force  solely  by  reason 
of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the  parties  who  at  the  tame  of  payment  would  be  entitled  to 
receive  the  royalties  which  would  be  paid  under  this  lease  if  the  wells  were  producing,  and  may  be  deposited  in  such  bank  as  directed  by  Lessor, 
or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes  in  the  ownership  of  shut-in  royalty.  If  at  any  time  that  Lessee 
pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  claim  to  be,  entitled  to  receive  same.  Lessee  may,  in  lieu  of  any  other  method  of 
payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified,  either  jointly  to  such  parties  or  separately  to  each  in 
accordance  with  their  respective  ownerships  thereof,  as  Lessee  may  elect  Any  payment  hereunder  may  be  made  by  check  or  draft  of  Lessee 
deposited  in  the  mail  or  delivered  to  the  party  entitlea  to  receive  payment  or  to  a  depository  bank  provided  for  above  on  or  before  the  last  date  for 
payment.  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of  assignment  of  this  lease  in  whole 
or  in  part,  liability  tor  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally  aslo  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease, 
and/or  with  any  other  land,  lease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  unite  containing  not  more  than  80  surface  acres, 
plus  10%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarged  as  to 
any  one  or  more  horizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  1 0%  acreage  tolerance,  if  limited  to  one  or  more  of  the  following: 
(1 )  gas,  other  than  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  minerals  produced 
from  wells  classified  as  gas  wells  by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  the 
time  established,  or  after  enlargement,  are  permitted  or  required  under  any  governmental  rule  or  order,  tor  the  drilling  or  operation  of  a  well  at  a 
regular  location,  or  for  obtaining  maximum  allowable  from  any  well  to  be  drilled,  drilling,  or  already  drilled,  any  such  unit  may  be  established  or 
enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  desired  unit 
by  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  lease  is  recorded.  Such  unit  shall  become 
effective  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if  said  instrument  or  instruments  make  no  such  provision,  then  such  unit 
shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either  on  said 
land,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective 
for  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively 
pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  payment  of 
royalty,  operations  conducted  upon  said  land  underthis  Tease.  There  shall  be  allocated  to  the  land  covered  by  this  lease  within  each  such  unit  (or 
to  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unitized 
minerals  from  the  unit,  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  (or  in  each  such 
separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit,  and  the  production  so  allocated  shall  be 
considered  for  all  purposes,  including  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments  out  of  production,  to  be  the  entire 
production  of  unitizecf  minerals  from  the  land  to  which  allocated  in  the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease. 
The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of 
shut-in  royalties  from  a  well  on  tile  unit  shall  satisfy  any  limitation  of  term  requiring  production  of  oil  or  gas.  The  formation  of  any  unit  nereunder 
which  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  (including,  without 
limitation,  any  shut-in  royalty  which  may  become  payable  under  this  lease)  between  parties  owning  interests  in  land  covered  by  this  lease  and 
parties  owning  interests  in  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof, 
except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  all  pooled  teases 
are  released  as  to  lands  within  the  unit  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for 
record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  being  produced  from 
such  unit.  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  timeto  time  after  the 


XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17»7)B 


SEE  ATTACHED  ADDENDUM  FOR  ADDITIONAL  PROVISIONS 


part  of  the  leased  premises. 

whether  or  not  in  paying  quantities.  ^^fni|  arv\  ^  nroduced  from  said  land  in  all 
and  remove  casing.  No  ^!|^f^dnn^aS  to^o^  crops  and  timber  on  said  land. 

shall  pay  for  damages  caused  by  its  operations  to  grovwing  uup                    .  ^    .  a    minera|  or  horizon.  All  of  the 


stallinc^tr^^ 

such  royalSes.  or  other  moneys,  or  part  tnereoT,  10  me  ,    ...  -         Lessor  shall  notify 

■■MM 

tSSSS^SSi  luM'^uMWn  »ing  opera«ons  are  coveted. 

except  as  expressly  stated. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 

LESSORS) 

BY:  Patricia  A.  Sears,  Trustee 


BY:  Ronald  W.  Sears,  Trustee 
STATE  OF  __Texas_  } 


}  SSi  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF   Tarrant_  } 

^J^^J  Printed      <*A*S/*r-     C,  C~,»U/<  


My  commission  expires:  At&$  uS-f 


ADDENDUM 


15. 


16. 


17. 


MORE  OR  LESS,  OUT  OF  THE  Dempsey  C.  Pace  SURVEY,  AM  CONTAINED  IN  THE 

ssssawsr-  « — -- — 

bore. 

S 'aS^l  reasonablecosts (including compress.cn  f^.^.^^Xr  mineral  production  off  the  If  sed 
gas  and  other  mineral  production  to  a  market. 

tends ^led  therewith  are  capable  of  Pn^"'"£!£^SlMng  sold  by  Lessee,  such  well  or  «*W 
such  weU  or  wells  are  either  shut-in  or  producer '  t^rom  ^pu^e  of  maintaining  mis  Lease  A  we  I  that  h^^ 
nevertheless  be  deemed  to  be  producing  i W^iWolrSro  in  paying  quantities.  If  for  a  period  o  ninety  (90 
£^  drilled  but  not  fraced  shall  be  ^^^J^^^L^ng  sold  by  Lessee .then Lmw  shall 
consecutive  days  such  well  or  wells  are  shut-in i  or  product on  m»™  before  tne  e^j  of  said  90  - 

SyS  royafty  of  twenty  five  dollars  ($25.00)  peracre  men  coven*)  by  this  ^  ^  ^  m  are 

Sal  period  and  thereafter  on  or  beforeeach  "J^^"^^  towever,  that  if  this  Lease  is  otherwise  being 
shuWnor  production  therefrom  is  not being  sold lb '  ^s^P™v^'ann°otner  we|,  or  wells  on  the  leased  premises  or 
maintained  by  operations,  or  if  production  '^d!^  urtil  tnleTd  oftt^ 90-day  period  next  following  cessation .of. such 
3s  pooled  therewith,  no  shut-in  royalty  shall  be  due untiL the  end  o tme  a     y  v  understood  and  agreed  that 

operaCs  or  production.  N**h£nd«^^  this  Lease  in  force  by  payment  of 

No  Surface  Operations.  It  is  hereby  agreed  and 

the  feased  premises  without  the  prior  writter •  P«™^  ^TnoTbe construed  as  a  waiver  of  me  rights  of 

praises.  Notwithstanding  the  foregoing, wa«er Lessee  shall  have  me  right  to  exploit 
Lessee  to  utilize  the  subsurface  of  the  ^J^^Z^^  this  lease  from  wells  from  surface  locations 
explore  for,  develop  and  produce  oil,,  gas  and  other  drilling  activity  which  comes  under  the 

S&WCSSSFtE  SSrSMST-o-  "0.  ape*  to  any  surface  rights  assorted  with 
instruments  other  than  this  lease. 

Ve^.Pugh.Uponmeexpirationc.thepnmaryt^ 
No  Warranties.  Lessor  makes  no  warranty  of 

Lessee  acknowledges  that  it  has  bee  nj f™.f^W°«™%  to  ™^  A„  ^^es  that  might  arise  by 

to  satisfy  itself  as  to  the  title  to  the  Land  and  ^T^xas  Property  Code  (or  its  successors)  are 

commo^i  law  or  by  statute,  ^^^^^^^^^S^^^  estate,  then  the  royalties  (including 
excluded.  If  Lessor  owns  an  .nterest  .^er^  covered  by  tNs  lease  O^ether 

shut-in  royalties)  payable  hereunder  w.11  be  ^^^^^^  will  use  all  its  reasonable  efforte  to 
or  not  owned  by  Lessor)  shall  be  paid  out  *^  ^ S^e  Lessee's  rights  under  this  lease;  provided, 
assist  Lessee  to  subordinate  any  nghts  of  a,^9a9^  sole  expense.  In  the  event  Lessee  is 

however,  any  necessary  subordination  shal  be ^btamed  *  J^^h^^  any  tPax,  mortgage,  or  other  lien  or 
unable  to  obtain  a  subordination  'a^^L^52^S  H»  <S£nt  Lessee  does  so,  Lessee  will  have  he 

l7of  of^X  °f  ""  ^  LeSS6e  *"  ^ 


18. 


19. 


20. 


rights  of  the  holder  thereof. 

Executed  on  the  date  first  written  above 
Lessor 


*-££ZsL.  Trustee   Patricia  A.  Sears,  Trustee 


